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“Current climate change bills do not recognize oil and gas,”
Godec said. “Natural gas wasn’t there beating its own drum.”

Taxes

“Mike” is not a happy guy.

The fictional oil and gas producer used as an example by Fall
Conference speaker Liz Brown is facing a substantial revenue
loss if President Obama’s proposed repeal of tax incentives for
independent producers is approved.

Brown, an attorney at Oklahoma City’s Phillip Murrah law
firm, said the two most significant tax incentives being scruti-
nized are incentives for intangible drilling costs and percentage
depletion.

With those incentives gone, “Mike’s” first-year tax deduc-
tion on a well that grosses $2 million with $500,000 in intangible
drilling costs would decrease from $800,000 to $50,000, with
cost depletion substituting for percentage depletion.

In the course of 10 years, the producer’s tax deduction would
drop from $3.3 million to just $500,000.

“The effect of the administration’s proposal will be a reduc-
tion in exploration for oil and gas,” Brown said. “It will cut jobs.
It will stall oil and gas businesses. And it will slow our country’s
economic recovery.”
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Reserves Management System

TRC Consultants, LC now offers the complete solution
for evaluating, managing, and reporting reserves
and performance data.
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