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Several anti-development groups have
opted to use hydraulic fracturing against
oil and gas operations, Moran reported.
They found a champion, Representative
Henry Waxman, D-Ca., to head their fight,
and are gaining support in Congress.

With political backing in hand, the
anti-development community unveiled its
campaign strategy, he said: find an alleged
victim of hydraulic fracturing, publicize
perceived woes through newspaper ac-
counts and Internet videos, and add alarmist
concerns such as “big oil” companies
wantonly using toxic chemicals in a highly
complex, unregulated operation.

. “The objective for these groups is
change, and that change is to stop energy
production,” Moran asserted. “The head-
lines are not based on any documented
evidence of groundwater contamination,
but rather a mythology that has been
carefully crafted. We know that fracturing
generally takes place thousands of feet
below drinking water; we know about
well bore integrity, zonal isolation, and
chemical management. But the public
does not. We were not telling our story.”

Oil and gas producers have become
accustomed to uninformed attacks on
their operations, but have not proactively
pre-empted them, Moran admitted. In re-
sponse to the threats against hydraulic
fracturing, many in the industry have
come together in the Energy in Depth
team, he said.

The individuals, companies and trade
associations working on the Energy in
Depth project have developed a Web site,
new information and a suite of fracture-
related videos and digital media, as well
as an aggressive outreach campaign, Moran
reported. Members began correcting ex-
roneous hydraulic fracturing perceptions
to newspaper reporters, legislative staff
members and whoever else would listen,
he revealed. In conjunction with those ef-
forts, Energy in Depth launched a coordi-
nated educational campaign by Washington
and state-level advocates and lobbyists.

One success was derailing efforts by
Representative Diana Degette, D-Co., to
get an anti-fracturing proposal included
in the Waxman-Marley climate bill, Moran
said.

“Had the Energy in Depth team not
existed and struck first, the first time
many members of Congress, their staffs
and reporters would have heard of hy-
draulic fracturing would have been the
very day she introduced her bill,” Moran
said. “Instead, having done due diligence

Speaking at the OIPA fall conference,
held Sept. 27-28 in Oklahoma City, Andrew
Wheeler, a senior vice president of B&D
Consulting, points to the economic stim-
ulus bill as a blueprint for the Obama ad-
ministration’s energy plans for the next
several years.

and laid the foundation earty with sub-
stance and not rhetoric, we were able to
condition the environment in a significant
way.”

Anti-development forces now are
scrambling to salvage their efforts by
promoting a new study of hydraulic frac-
turing, but are seeing opposition even to
that proposal, he said. “As for the DeGette
bill, I think it is safe to say it is dead for
now, but nothing actually dies,” Moran
warned. “What we did with Energy in
Depth demonstrates how we can effectively
defend our interests to get our message
out.”

Waxman-Markey

HR 2454, the Waxman-Markey bill
formally titled the American Clean Energy
and Security Act that the House of Rep-
resentatives passed in June, is more than
its usual depiction of climate change leg-
islation, B&D Consulting’s Wheeler point-
ed out. It really is an energy bill with the
added title of climate change legislation,
he said. It includes a cap-and-trade plan
designed to reduce greenhouse gases 17
percent by 2020, as well as a renewable
energy standard, incentives to modernize
the nation’s electric grid, energy efficiency
standards, and a consumer protection
component, he detailed.

“The interesting thing about the House
vote was that 44 Democrats voted against
the bill,” Wheeler pointed out. “Of those
44, two or three of them, led by Dennis
Kucinich, D-Oh., voted against the bill
because it did not go far enough. The
other 41 voted against the bill because it

went too far.”

Following approval of the economic
stimulus legislation in February, Congress
passed a series of appropriations bills
the following month, Wheeler said, with
additional funding for programs favored
by the stimulus bill. President Obama’s
2010 budget proposal follows that pattern,
he said, with more money added to the
same projects.

As the natural gas industry reacts to
the emissions allowance provisions of
the climate change bills and seeks better
treatment from Congress, Wheeler warned
that it might have to pay a steep price
and accept stricter hydraulic fracturing
regulations. Senators Barbara Boxer, D-
Ca., and John Kerry, D-Ma., the climate
bill sponsors, are not going to want to do
anything for any industrial sector that
they do not like without exacting a cost,
he held.

Senate Majority Leader Harry Reid,
D-Nv.,, is likely to want to combine what-
ever energy legislation emerges from
Senator Jeff Bingaman’s Energy and Nat-
ural Resources Committee and Boxer’s
Environment and Public Works Committee
into one bill for a floor vote in October
or November, Wheeler offered.

If the Waxman-Markey legislation
wins Senate and presidential approval, it
likely will have a significant impact on
Oklahoma, he cautioned. According to a
National Association of Manufacturers
analysis, the state could see 30,000 energy
workers lose their jobs. Wheeler said he
believed that figure was low, explaining
the study focused more on the impact on
electric costs and manufacturing and not
on possible oil and gas employment.

“Most of the leading figures in Con-
gress pushing for climate change are
from coastal areas—particularly California
and Massachusetts—where there are fewer
oil facilities and less use of coal-fired
generation,” Wheeler pointed out. The
authors of the climate proposals are not
taking into consideration energy differ-
ences between the interior states such as
Oklahoma and the two coasts.”

“I do not think it is any wonder that
the proponents of the legislation come
from the two coasts,” he concluded. “They
do not come from the heartland, and that
is where we really need to focus on mem-
bers of the Senate, to let them know what
the impact would be and what it would
do to their states. OIPA does a great job
in Washington in reaching out to moderate
Democrats and telling them what the im-
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pacts would be.”

Obama’s Budget Proposals

Attorney Elizabeth Brown pointed out
the industry continued to oppose President
Obama’s budget proposals and the changes
he sought in how the federal tax code
treated oil and gas activities. Among the
changes, she said, were repealing many oil
and gas exploration and production deduc-
tions, a new levy on offshore oil and gas
production, and anti-industry revisions in
the tax law. She suggested producers use
economic arguments in discussions with
their federal representatives and senators.

According to congressional statistics,

she cited, repealing the Section 199 man-
ufacturing deduction would cost the in-
dustry $3.7 billion over five years. Losing
percentage depletion and the expensing
of intangible drilling costs carries, re-
spectively, $2.7 billion and $2.9 billion
price tags, Brown said.

Losing those tax benefits will reduce
the ability of independent producers to
explore for more oil and gas, Brown pre-
dicted, and will hurt national security by
making the United States more reliant
on foreign energy sources.

- “We talk about whether these tax
changes will happen this year and what
is going on in Congress, and no one has

a crystal ball,” Brown observed. “Everyone
says right now it is all about healthcare.
But we still have to be concerned about
the potential energy legislation being
pushed through at the end of this year,
since Congress could be looking for ways
to pay for healthcare. The oil and gas in-
dustry is an easy target to pay for a lot of
these spending bills.”

OIPA and the producing community
were making the correct moves already,
Brown pointed out: educating members
of Congress on the impacts of their leg-
islative decisions, and emphasizing the
effects on the nation’s economy and se-
curity. a

160 THE AMERICAN OIL & GAS REPORTER



aln
Rectangle


